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The p u  mse of h i s  lener is IO advlse you bat Newark Plus Corp. and cenain of irs 
subsidiasies, in :luding its operating subsidiary, Network Plus, Inc. (collecdvely, Wetwork 
Plus”), filed a ? letition yesrefday under Chapier 11 of die Gnired SQES Bmkmprcy Code. The 
Company i s  in current discussions wkh hs exisring secured bank lend= IO abcain debror-in- 
possession &a icing to enable &e Company to condnus m opaare while ir seeks to collducr an 
aucuon IO find a buyer for izs bushes. The Company is also seeking fmm its secured bank 
1enders rhe ria io use cash collateral. If the Company is unable to timely ldenrify an acceptable 
Buya or is una ,le to work out acceptable arraagemmn wirh its secured bank lardtrs and oTher 
aedirors, rhc C 3rnpany will seck to kcrp operaring for as long as possible whde i~ explores all 
dsemauves, an: will make every effm wirhin irs means IO assure adequate cusramar notice ia 
rhe event of a dl sconunllancc of Service. 

NenvorE Plus operates a relecommunications network rhar allows Nerwork Plus to 
provide, anon2 orhu things, long disrance services, high speed data services, ISP services and 
web and data hi Isring servjces IO smaU and medium business cusrorners. In the Commonwe3.l~ 
of Kenrucky sp :cifically, Network Plus provides telecommunicaiions services ro appmxiinarely 
126 customers. 

’%, Nerworlr Plus, like so many carriers, has been affected by the pxqblams beserdng rhe 
euure competii ve Telccommunicariom i n d w .  As wirh orher competitive providers, the 
chansed expecr ttions of invcston have resulted in a dramatic decline in the price of Nmork 
Plus’ sock and reduced access TO capiral- Although The Company was EB~TDA pasirive in rhe 
Fourrh Qumc If 2001, jl: recemly became clear rhar Nepvork Plus’ effonr IO meet its business 
plan, TO dcvclcp and expand ~ K S  network infiasuucrure, product afferings and information 
~tchnology rystl-ms, and TO canrinue ro increase rhe number of local and long distance lines rhar 
i T  provided to CL sfomen were nor enough to mccl &e short-tam financial requirements of cmain 
of its lenders. 1 : is hoped bar Chapter 1 I will give Network Plus rhe opportunity to reor,oanize 
irs debt and c q  iral structure under corn supavision a d ,  it is hoped, m obtain a buyer of its 
operations, &us enabling continued service KO customers and campentinn ~II 1h8 marketplace. 
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Attache I ta t h i s  lener is a copy of a press release issued today. Fwrher infomanon can 
be found ar & t://www.netw oA~lus.com As discussed in &e press release, Ncltwork Plus will 
evduare porrn id invesrors as well as a Court-approved aucrion process. "he terms and 
condiuons of any such poreaial invesnnent(s) are ML clear az rtris time. Neswork Plus will 
provide such nc t ice or obtain such approval as may be required in connection wirh any resolution 
reached by the Zompany. 

If you v oddliko 10 discuss rhis m e r  in grearer detail, please do nor hesiratc to contact 
me ar (781) 173-2977 (lkomer-buder@.nwp.com) or Iames Crowley ar (781) 473-2255 
fjamcscrowley~~wp.com). You may also contacr ow outside counsel, Jcan Kidd.00 ami 
Karhleen Greer an of Swidler Berlin Shercff Friedman, LLP, ar 202-424-7834. 

-Lisa Butler 
Vice President Regulatory and 
Indusw Relauoas 

Network Plus, Inc. 

cc: lanes I Qowley. Nehvork Plus, Inc. 
Jean L. Sddoo, Esq. 
Kathlee! L L. Greenan, Esq. 
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Nerwork Plus Files Voluntary Chapter 11 Petition 

RANDOLPH, Mass., I a n  5, 2002 (BUSINESS WIRE) -- Network Plus 
Corp., (NASDAQ:NPLS), announced coday that 11, along with its 
operating subsidiary, has filed a voluntary petition wlth the U S .  
Bankruptcy Court in Delaware for reorgantzation under Chapter II 
of tne U S .  BanKruptcy Code. The Company IS In current CIiscusstons 
with its existlng secured bank lenders to obcain debtor-tn- 
possession financing to enable t h e  Company to continue to operate 
while it seeks KO conduct an auction co find a buyer for its business. 
The Company is also seeking from its secured bank lenders the nght 
10 use Cash collateral. If t h e  Company IS unable to timely identify an 
acceptable Buyer or is unable to worK out acceptable arrangements 
wlCh its secured bank lenders and other credttors, the Company will 
seek to  keep operating for as long as posslble whtle I t  explores all 
a Iternawes. 

The Company's Securea bank lenders include Fleet Natlonal Bank, 
Coldman Sachs Credrt Partners L.P., Necplus Fundrng, Inc. (an 
aftiliate of DU) and IBM Credit Corporation. 

Network Plus currently serves in excess of 300,000 local access 
lines, 300,000 long distance lines and thousands of data lines, and 
reacnes approxmately 75,000 customers and has significant 
penetration of its rnarkek ranglng as nigh as an esumated 7.4%. 
RobeK T. Hale, If., President and C m f  Execudve Officer of Network 
Plus, sald, "Thls was a very difficult dectslon. However, a t  rnls time, 
we believe KhaC our act1on5 are tn the best inrerests of our credcors, 
employees and customers." 

-our Network P l u s  

NeKwork Plus is a nemork-based integrated communications 
provlaer neaaquartered in Randolph, Massachusecrs. Rework Plus 
offers teiecommunlcatlons and broadband data sewces, primarily to 
small and medium-sized busmess cusromers locaced cn malor 
markets in the  Northeastern ana Soucheasrern reglons of me Unlted 
Scares. The Company's bundled proauct offerings include local ana 
long OlstanCe service as well as enhanced, high-speed data ana 
Internet serutces. For more lnformaeron on Network Plus Corp., 
please visit the Company's webslte ar www.networkplus.com. 

h~p://www.co~ pora~e-ir.ner/ireye/ir~sire.zhml?~icker=NPLS&scrip~4 1 O&layou1=-6&i~ern id= ... 2/7/02 - 

http://www.networkplus.com
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URGENT - PLEASE READ 
IMMEDIATELY 

It mar0 is a pro0 am wich rh;s mnsmission, please CtanRCt: Susie Gcrstavson 41 202424-7m. 

THE INFORMATI IN CONTAJMD IN M S  COWUNICATlOh IS CONFIDENTU, MAY BE ATTORNEY-CLIUVT Pm&EG&O, 
MAY CONSTrrU'j E INSIDE INmRMA TIOM, AND IS INTENDED OkLY NIR THE USE OF THE ADDRESSEE- 
UNAUTHORIZEC USE. DISCLOSURE, OR COPYING IS STRICTLY PRUHIEITED AND HAY BE UNLAWFUL IF YOU HAVE 
RECEJVED THIS 3OhiMUNIC4TloN IN ERROR PLEASE IMMEDLATELY NOTIFY US AT THE hUM8ER USED DIRECTLY 
ABOVE. TWAAIK YOU. 


